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Euro area export performance has likely benefited from a gradual 
diversification across sectors and a reorientation of trade towards Asia and 
the Middle East. As trade links with these regions deepen, developments 
along the Red Sea corridor warrant attention given its growing relevance for 
trade flows. 

EURO AREA: SEABORNE TRADE DEEPENS LINKS WITH ASIA AND THE MIDDLE EAST 

TRADE IN GOODS WITH THE MIDDLE EAST AND ASIA: TOTAL AND SEABORNE (% OF COUNTRIES’ EXTERNAL TRADE) 

 

Source: Eurostat, The Investment Institute by UniCredit 
Note: Trade in goods captures each country’s imports and exports, in value terms, both total and transported by sea, with selected trading partners 
in the Middle East, Asia and Australia, including Saudi Arabia, Iraq, Qatar, Pakistan, India, Vietnam, Indonesia, China, South Korea and Japan. 

THE CONTEXT  

Economic growth in the euro area has remained resilient so far this year, despite persistent energy-market tensions 
and trade policy uncertainty. In particular, exports of goods and services have continued to expand at a solid pace, 
even as euro area goods exports to the US have softened. This performance has been supported by a gradual 
reorientation of trade towards faster-growing regions, including India, the Middle East and ASEAN economies, and by 
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the increased relevance of technology-intensive and commodity-related sectors, which are contributing more to 
global trade growth. Against this backdrop, persisting tensions in the Middle East could weigh not only on energy 
markets but also on trade flows between euro area and Asia through their impact on shipping routes in the Red Sea. 

THE DATA 

To assess the extent of this risk, we look at euro area trade exposure to the Red Sea corridor 
and Asia, focusing on France, Germany, Italy and Spain. Together with Belgium and the 
Netherlands, these economies account for the bulk of the euro area’s external trade. 
Specifically, our chart maps imports and exports with key trading partners in the Middle East 
and Asia whose trade with Europe typically transits through the Red Sea. These trading partners 
currently account for roughly 12-14% of total external trade in the economies considered. 
Germany, Italy and Spain appear particularly exposed to disruptions to Red Sea shipping. In 
Spain’s case, around 75% of trade with these regions is transported by sea, compared with 
roughly 60% in Italy and Germany and close to 50% in France. For Italy and Spain, this largely 
reflects their strong reliance on imports from Asia, particularly China. Germany’s exposure, by 
contrast, stems primarily from the strategic importance of trade with Asia for its manufacturing 
sector and export-oriented economy. 

OUR VIEW 

Recent reports of increasing military confrontation between Saudi-backed forces and the 
Houthis serve as a reminder of the continued fragility of one of the world’s most strategic 
maritime corridors. Even if tensions in the Middle East remain confined, a deterioration in 
security conditions around the Red Sea and the Bab el-Mandeb Strait could still have noticeable 
repercussions for trade flows between Europe, the Middle East and Asia. Previous episodes of 
disruption in the Red Sea have shown that heightened security risks can lead shipping 
companies to reroute vessels, lengthening transit times, increasing freight costs and placing 
additional pressure on supply chains.  

The broader message is that the geographical diversification of trade has so far strengthened 
the resilience of euro area exports, helping to offset softer demand from traditional markets, 
particularly the US. Nevertheless, as trade links with Asia and the Middle East deepen, 
developments affecting key shipping corridors warrant close attention, as they could add to 
supply-chain uncertainty and increase logistics costs if regional tensions persist. 

TODAY’S DATA RELEASES 

Time (CET) Country Data Period UniCredit Consensus Previous 

20:00 US FOMC meeting minutes - - - - 

Source: Bloomberg, The Investment Institute by UniCredit 
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Legal Notices 

Glossary 
Terms used in the report are available on our website: Our glossary 

Marketing Communication 
This publication/video constitutes a marketing communication of UniCredit S.p.A., UniCredit Bank Austria AG, Schoellerbank AG and 
UniCredit Bank GmbH (hereinafter jointly referred to as the “UniCredit Group”) is addressed to the general public and is provided free of 
charge for information only. It does not constitute investment recommendation or consultancy activity by the UniCredit Group or, even 
less, an offer to the public of any kind nor an invitation to buy or sell securities. The information contained herein does not constitute an 
investment research or financial analysis since, in addition to the lack of content, it has not been prepared in accordance with legal 
requirements designed to promote the independence of investment research, and it is not subject to any prohibition on dealing ahead 
of the dissemination of investment research. 

UniCredit Group, including all its group companies may have a specific interest in relation to the issuers, financial instruments or 
transactions detailed herein. Relevant disclosures of interests and positions held by UniCredit Group are available at: Conflicts of interest 
Any estimates and/or assessments contained in this publication represent the independent opinion of the UniCredit Group and, like all 
the information contained therein, are given in good faith on the basis of the data available at the date of publication, taken from reliable 
sources, but having a purely indicative value and subject to change at any time after publication, on the completeness, correctness and 
truthfulness of which the UniCredit Group makes no guarantees and assumes no responsibility. Interested parties must therefore carry 
out their own investment assessments in a completely autonomous and independent manner, relying exclusively on their own 
considerations of the market conditions and the information available overall, also in line with their risk profile and economic situation. 
Investment involves risk. Before any transaction in financial instruments please refer to the relevant offering documents. It should also 
be noted that:  

1. Information relating to the past performance of a financial instrument, index or investment service is not indicative of future results. 

2. If the investment is denominated in a currency other than the investor’s currency, the value of the investment can fluctuate strongly 
according to changes in exchange rates and have an undesirable effect on the profitability of the investment. 

3. Investments that offer high returns can undergo significant price fluctuations following any downgrading of creditworthiness. In the 
event of bankruptcy of the issuer, the investor may lose the entire capital. 

4. High volatility investments can be subject to sudden and significant decreases in value, being able to generate significant losses at 
the time of sale up to the entire capital invested. 

5. In the presence of extraordinary events, it may be difficult for the investor to sell or liquidate certain investments or obtain reliable 
information on their value. 

6. If the information refers to a specific tax treatment, it should be noted that the tax treatment depends on the individual situation of 
the customer and may be subject to change in the future. 

7. If the information refers to future results, it should be noted that they do not constitute a reliable indicator of these results. 

8. Diversification does not guarantee a profit or protect against a loss.  

The UniCredit Group cannot in any way be held responsible for facts and/or damages that may arise to anyone from the use of this 
document, including, but not limited to, damages due to losses, lost earnings or unrealised savings. The contents of the publication – 

including data, news, information, images, graphics, drawings, brands, and domain names – are owned by the UniCredit Group unless 

otherwise indicated, covered by copyright and by the industrial property law. No license or right of use is granted and therefore it is not 
allowed to reproduce its contents, in whole or in part, on any medium, copy them, publish them and use them for commercial purposes 
without prior written authorisation from UniCredit Group unless if purposes of personal use only. E 25/1 
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